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Earned Income Tax Cred

Part A
Rules for Everyone

Taxpayers & qualifying children

must all have SSN that is valid for
employment by the due date of the
return (including extensions).’

Filing status can't be married

filing separately.

Must be a U.S. citizen or resident alien
all year.

Can't file Form 2555 (relating to
foreign eamed income).

Investment income must be $3,650 or
less.

Can't be a qualifying child of another
person.

2020 EITC Guide

it Eligibility

Part B
Rules If You Have
a Qualifying Child
Child must meet the relationship, age,
residency test and joint return tests but
not the support test. The child doesn't
have to be your dependent.®

Qualifying child can’t be used by more
than one person to claim the EIC.
The taxpayer can't be a qualifying
child of another person.

Part D
Earned Income and AGI Limitations

Part C
Rules If You Don’t
Have a Qualifying Child

Must be at least age 25 but under
age 65 as of December 31.2

Can't be the dependent of ancther
person.

Must have lived in the United
States more than half the year.
Can't be a qualifying child of
another person.

You must have earned income to qualify for this credit.
Your earned income and AGI must be less than:
m $50,954 ($56,844 for married filing jointly) if you have three or more qualifying children,
= $47,440 ($53.330 for married filing jointly) if you have two qualifying children,
m 541,756 ($47,646 for married filing jointly) if you have one qualifying child, or
= 515,820 ($21,710 for married filing jointly) if you don't have a qualifying child.

IRS Publication 4012, page I-2

Credit Amount

Earned Income Tax Credit
2020

Credit amount

=——Three children
——Two children
~—One child

No children
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EITC Lookback

For Tax Year 2020, if a taxpayer had less earned income in 2020 than in
2019, you can “lookback” to use the 2019 income OR use the 2020 income
when claiming the EITC or ACTC on the tax return.

Without the lookback option, many would be eligible for smaller tax credits or
not qualify at all. This could be from receiving unemployment (which doesn’t
count as earned income for the EITC), losing a job, or earning less money in
2020.

When reviewing a ticket prior to intake, think:
Could this person benefit from the EITC Lookback? Is their income this year
significantly different from last year?

Look for:
v Alarge amount of unemployment
v Alow amount of wages or self-employment income

When conducting an intake interview over the phone, ask:
v' “Did you receive the Earned Income Tax Credit last year?”
v' *Did your income change significantly from 2019 to 2020?”"
v’ “Let's take a look at your 2019 tax return. Can you tell me what your
earned income amount was?”

Finding The 2019 Earned Income
If we filed their return last year:

Go to TaxSlayer

In the upper right section of the screen, change the tax year to 2019
Search for the client

Click the “View/Print return” link

Click the large “View/Print return” button

Locate the earned income
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If we did not file their return last year:

1. Ask the taxpayer to look at a copy of their 2019 tax return

2. Confirm the taxpayer received the EITC in 2019 by having them refer to

Form 1040, page 2, line 18a

3. Tell the taxpayer that the earned income amount may be found in a
few different places. This information is written on the Supplemental

Intake Sheet. Offer one suggestion for where to look at a time. The

earned income can be found on Worksheet A, line 1 OR Worksheet B,

line 4b OR Schedule 8812, line 6a.

G

Tax (see inst) Check if any from Form{s): 1 D 8814 2 D 4972 3 [:1

[12a |
Add Schedule 2, line 3, and line 12a and enter the total B R E HE & R E G
Child tax credit or credit for otherdependents . . . . . . . . _ . | 13a I

Add Schedule 3, line 7, and line 13a and enter the total

Subtract line 13b from line 12b. If zero or less, enter -0- 2
Other taxes, including self-employment tax, from Schedule 2, line 10 .
Add lines 14 and 15. This is your total tax . &

Federal income tax withheld from Forms W-2 and 1099

Other payments and refundable credits:

X s 12b
N 13b

14 0

P 15 1577

> 16 1577
17

I

* i you have a
qualifying child, a Eamedincomecredit(EIC) . . . . HOROE R R E SRR l_@ 4150
attach Sch. EIC. 3301
eSO b Additional chid tax credit. Attach Schedule 8812 . . . . . . . . 18b 1181
you have
nootaabia ¢ American opportunity credit from Form 8863, line8 . . . . . . . . 18¢c
combat pay, see
instructions. d Schedule3,line14 . . . 18d
e Add lines 18a through 18d. These are your total other payments and refundable credits > 18e 5331
19 Add lines 17 and 18e. These are your total payments . NOE R EE B > 19 5331
Refund 20  Iffine 19 is more than line 16, subtract ine 16 from line 19. This is the amount you overpaid . . Z 2 20 3754
21a  Amount of line 20 refunded to you. If Form 8888 is attached, check here . . 3 » [ |21a 3754
Direct deposit? »b Rout imbel »cT Checlany Sa
rwigir s louting number cType: [X] g [] savings
»d Account number 1 { ! 1 1 ]
22 Amount of line 20 you want applied to your 2020 esti ffmae ¢ oty ouy sy e 22 l
Amount 23 Amount you owe. Subtract ine 19 from line 16. For details on how to pay, see instructions > 23
You Owe 24  Estimated tax penalty (seeinstructions) . . . . . . . . . . . _» l 24 l
Third Paﬂy Do you want to allow another person (other than your paid preparer) to discuss this retum with the IRS? See instructions. D Yes. Complate below.
Designee X no
(Other than Designee's Phone Personal identification
paid preparer) name P no. b number (PIN) >
Sign Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statemnents, and fo the best of my knowledge and belief, they are true,
H correct, and complete. Declaration of preparer (cther than taxpayer) is based on all information of which preparer has any knowledge.
ere Your signature Your occupation If the IRS sent you an Identity
Protection PIN, enter it here
Joint return? (see inst)
See mstructions. Spouse's signature. If a joint return, both must sign. If the IRS sent your spouse an
Keep a copy for Identity Protection PIN. enter it here
your records. (see inst)
Emad address
. Preparer’s name Preparer’s signature PTIN Check if:
Paid
D 3rd Party Designee
Preparer = O
Fim's name » COMMUNITY ACTION PIONEER VALLEY 413-376-1179 Seif-employed
Use Only
Firm's address » 393 MAIN 01301 ]FrmsEle -
Go to www.irs.gov/Form 1040 for instructions and the latest information. Form 1040 2019
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Worksheet A—2019 EIC—Line 18a Keep for Your Records

Before you begin: /' Be sure you are using the correct worksheet. Use this worksheet only if you
answered “Mo™ o Step 5, question 2. Otherwise, use Worksheet B,

L. Enter your earned income from Step 5. J
B S
All Fi “slnn Look up the amount on line 1 above in the EIC Table (right after
OTKS| t B) 1o find o credil. Be sure you use e cormecl column
Worksheet A Worksheet B) to find the credit. Be sure you use th | 2
for your filing status and the number of children you have. Enter the
credit here.
1 s rern, You can't take the eredin.
Enter “No™ on the dotted line next to Form 1040 or 1040-SR. line 18a.
3. Enter the amount from Form 1040 or 1040-5R, line 8b. | 3
4.  Are the amounts on lines 3 and 1 the same?
O ves. Skip line 5: enter the amount from line 2 on line 6.
Worksheet B—2019 EIC—Line 18a Keep for Your Records m

Use this worksheet if you answered “Yes” to Step 5, question 2.
v Complete the parts below (Parts | through 3) that apply 1o you. Then, continue to Part 4.

v If you are married filing a joint retum, include your spouse’s amounts, if any, with yours to figure the amounts to
enter in Parts | through 3.

la. Enter the amount from Schedule SE, Section A, line 3: or
i ; ichavar spmlie la 11160
Section B, line 3, whichever applies.
Memt of & b. Enter any amount from Schedule SE, Section B, line 4b and line 5a. +|1b
Clergy, and ¢. Combine lines laand Ib. =|le 11160
ml"' With d. Enter the amount from Schedule SE, Section A, line 6: or 1d 189
Church Elllm Section B, line 13, whichever applies. =
Income Filing " 9591
. Subtract line Id from line lc. =|le -

Schedule SE %

2. Don't include on these lines any statutory employee income, any net profit from services performed as a
notary public, any amount exempt from self-employment tax as the result of the filing and approval of Form

4029 or Form 4361, or any other amounts exempt from self-employment tax.

Ilum red a. Enter any net farm profit or (loss) from Schedule F, line 34; and
:u:“. I from farm partnerships, Schedule K-1 (Form 1065). box 14, code A*. 2a
0
b. Enter any net profit or (loss) from Schedule C, line 31: and Schedule
+|2b
Schedule SE K-1 (Form 1065). box 14, code A (other than farming)*.
For example, your
L ¢. Combine lines 2a and 2b. =|2¢
sclf-employment
were less than $400.

*If you have any Schedule K-1 amounts, complete the appropriate line(s) of Schedule SE, Section A.
Reduce the Schedule K-1 amounts as described in the Partner’s Instructions for Schedule K-1. Enter
vour name and social security number on Schedule SE and attach it 1o your return.

mm 3. Enter the amount from Schedule C, line 1, that you are filing as a 3
Filing Schedule C statutory employee.

4a. Enter your earned income from Step 5.
All Filers Using
Worksheet B b. Combine lines le, 2¢. 3, and 4a. This is your total earned income.

Note. If line 4b X y . ” A .
mcl:dcs :::m . If line 4b is zero or less. @ You can’t take the credit. Enter “No™ on the dotted line next to Form 1040

which you shoukd or 1040-SR, line 18a.




SCHEDULE 8812 Additional Child Tax Credit

(Form 1040 or 1040-SR)
» Attach to Form 1040, 1040-SR, or 1040-NR. |1040-NR

Department of the Traasury » Go to www.irs.gov/Schedule8812 for instructions and the latest
Internal Revenue Service (99) information.

OMB No. 1545-0074

2019

Sequence No. 47

— w1

All Filers

Caution: If you file Form 2555, stop here; you cannot claim the additional child tax credit.

1 If you are required to use the worksheet in Pub. 972, enter the amount from line 10 of the Child Tax Credit
and Credit for Other Dependents Worksheet in the publication. Otherwise:
1040 and Enter the amount from line 8 of your Child Tax Credit and Credit for Other Dependents
1040-SR filers: Worksheet (see the instructions for Forms 1040 and 1040-SR. line 13a).
1040-NR filers: Enter the amount from line 8 of your Child Tax Credit and Credit for Other Dependents
Worksheet (see the instructions for Form 1040-NR, line 49).
2 Enter the amount from Form 1040, line 13a: Form 1040-SR, line 13a: or Form 1040-NR, line 49 .
3 Subtract line 2 from line 1. If zero. stop here; you cannot claim this credit . e B B B S B S @
4 Number of qualifying children under 17 with the required social security number: 2 xS$L400.
Enter the result. If zero, stop here; you cannot claim this credit .
TIP: The number of children you use for this line is the same as the number of cluldren you used fou- hne 1 ofthe
Child Tax Credit and Credit for Other Dependents Worksheet.
5 Enter the smaller of line 3 or line 4

6a Earned income (see instructions) . . . . . . . . . . . . . . . . M 6a 10371
mmmcum)...... 6b
7  Is the amount on line 6a more than $2.500?
[0 No. Leave line 7 blank and enter -0- on line 8.
Yes. Subtract $2,500 from the amount on line 6a. Enter theresult . . . . . 7 7871
8  Multiply the amount on line 7 by 15% (0.15) and enter the result .
Next. On line 4, is the amount $4.200 or more?
& No. If line 8 is zero, stop here; you cannot claim this credit. Otherwise. skip Part II and enter the smaller
of line 5 or line 8 on line 15.
[ Yes. If line 8 is equal to or more than line 5, skip Part II and enter the amount from line 5 on line 15.
Otherwise. go to line 9.

Certain Filers Who Have Three or More Qualifying Children

9 Withheld social security, Medicare, and Additional Medicare taxes from
Form(s) W-2, boxes 4 and 6. If married filing jointly, include your spouse’s amounts
with yours. If your employer withheld or you pmd Additional Medicare Tax or tier 1
RRTA taxes, see instructions . . . . 9

10 1040 and Enlctd)elmaloflheannumstmmSchedulel(Fotm 10400r1040-SR)

1040-SR filers: line 14, and Schedule 2 (Form 1040 or 1040-SR), line 5, plus any taxes
that von identifiad ucine ~ods “ITT" and sntorsd an Schadula 7 (Farm

1 4000
2

3 4000
4 2800
5 2800
8 1181




